LAND TITLE COMPANY OF GRANT COUNTY, INC.

103 West Main Street Phone: (541) 575-1830 or 575-1529
John Day, OR 97845-1092 Fax: (541) 575-0149
E-Mail: tamilandco@centurytel.net

Ol RSt Our Order No. 20007

PRELIMINARY TITLE REPORT FOR INSURANCE

Liability Premium
ALTA Owner's Policy Standard $594,000.00 $1,118.25

Short Term Credit Applied

Land Title Company of Grant County, Inc., is prepared to issue on request and on recording of the
appropriate documents, a policy or policies of Stewart Title Insurance Company of Oregon, as applied
for, with coverages as indicated, based on this preliminary report that as of December 15, 2006 at 8:00
A.M. the title to the property described is vested in:

JASON LEROY WHARTON and SARA WHARTON, as tenants by the entirety

Subject only to the exceptions shown herein and to the terms, conditions and stipulations contained in
the policy form. No liability is assumed until a full premium has been paid and a policy is issued

LEGAL DESCRIPTION:

Township 8 South, Range 31 East of the Willamette Meridian, Grant County, Oregon:

Section 29: All that portion of the S1/25W1/4 lying Southerly of the Middle fork County Road.

Section 32: S1/2N1/2; NW1/4ANW1/4; E1/2SW1/4; SE1/4; SAVE & EXCEPT all those portions thereof
lying Northerly and Easterly of the Middle Fork County Road.

(Tax Acct. 17 8-31 1900; Ref. 6439)

Township 9 South, Range 31 East of the Willamette Meridian, Grant County, Oregon:

Those parcels situated in the Sections 4, 5, 9, and 10, more particularly described as:

PARCELS 1 and 2 of LAND PARTITION PLAT NO. 2000-2, according to the plat thereof filed for record
in the office of the clerk of said county and state on February 4, 2000.

(Tax Accts. 17 9-31 600 & 605; Ref's. 6526 & 39133)
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SCHEDULE B

GENERAL EXCEPTIONS

1. Taxes or assessments which are not shown as existing liens by the records of any taxing authority
that levies taxes or assessments on real property or by the public records; proceedings by a
public agency which may result in taxes or assessments, or notices of such proceedings, whether
or not shown by the records of such agency or by the public records.

2. Facts, rights, interests or claims which are not shown by the public records but which could be
ascertained by an inspection of the land or by making inquiry of persons in possession thereof.

3. Easements, or claims of easement, not shown by the public records; reservations or exceptions in
patents or in Acts authorizing the issuance thereof, water rights, claims or title to water.

4, Discrepancies, conflicts in boundary lines, shortage in area, encroachments or other facts which a
correct survey would disclose.

5. Any lien, or right to a lien, for services, labor, material, equipment rental or workers compensation
heretofore or hereafter furnished, imposed by law and not shown by the public records.

SPECIAL EXCEPTIONS
6. Unpatented mining claims, if any.

7. Rights of the public in and to any portion of the herein described premises lying within the boundaries
of streets, roads or highways.

8. Rights of the public and governmental bodies in and to any portion of the premises herein described
lying below the high water mark of the Middle Fork of the John Day River, including any ownership rights
which may be claimed by the State of Oregon below the high water mark.

9. Such rights and easements for navigation and fishing as may exist over that portion of the property
lying beneath the waters of the Middle Fork of the John Day River.

10. Any adverse claim based upon the assertion that:

(a) Said land or any part thereof is now or at any time has been below the ordinary HIGH water mark
of the Middle Fork of the John Day River.

(b) Some portion of said land has been created by artificial means or has accreted to such portion so
created.

(c) Some portion of said land has been brought within the boundaries thereof by an avulsive
movement of the Middle Fork of the John Day River, or has been formed by accretion to any such
portion.

11. Any and all matters, including easements and assessments, if any, pertaining to irrigation ditches that
may traverse the herein described property.






